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CHAMPION TECHNOLOGY
—— HOLDINGS LIMITED

(Continued in Bermudea with Limited liability)

2001/2002 FINA]. RESULTS ANNOUNCEMENT

|
i
|

:

FINANCIAL HIGHLIGHTS (year ended 30 June 2002)

. ‘Turnover was HK$1,633 million, up 8%

. EBITRA was HK$629 million

. Net profit was HHK$ (7] million

. l’mpn‘scrl dividend JIK2.5 cenly per share; total clivjdcle for the year up 43%

SUMMARY OF GROUP RESULTS

The dircetors of Champion Technology Holdings Limited (the “Company”) arc pleascd to announce
the audited results of the Company and ils subsidiaries (the "Group”) for the yenar ended 30 Juns 2002
tagether with the comparative figures for the previous ycar as follows:

CONSOLIDATLED INCOME STATEMENT
FORTHE YEAR END)D 30 JUNIE 2002

2002 200]
NOTLS HK$'000 HK$'000
Turnover 1,033,3%% 1,510,779
Dyirect operating ¢xpenses ' (840,396 (713,4K88)
Gross profii 792,992 797,291
Gain on dispoxal of jnterest in ¢ commerce 26,213 4,609
Other operating income 30,309 38,125
Distributian costs (17,184) (47,974 )
General and ndiministrative ¢cxpenses (151,563) (139.869)
Depreciation and amortisation (399,680) (301,4R82)
Rescarch and development (14,763) (13,676)
Other operating ¢xpenses (7,053) -
I'rofit from operutions 229,331 137,084
Tinancc costs (31,071) (40,812)
Profil before taxalion 198,260 296,272
Taxntion 1 427) {584)
Profit before minority interesis 107,833 295,688
Minurity interests (27.2063) (43,109)
Net profit for the year 170,570 252,579
] L]
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Dividends 23,379 16,286
. L] L ]
Favpings per share 2
- Basic A203 conts 53.55 cents
L] R, |
- Diluted 31.73 vonts §$3.26 cents
R I
Noles:
1. TAXATION ,
2002 200]
HK$'000 HK$'000
The charge (eredit) comprises:
Nung Xong Profits Tax
= GUrrCnt year 91 827
- underpravision in priot yoars A4 -
- overpravision in prior years - (940 )
Tuxulion in other jurisdictions (44) 701
a21 588
Deferred 1nxation 3 4)
42"t 584
L L}
Hong Kong Profits Tux ix ¢aleulaled at 16% on the cstimated anscrsable profits derived trom Hong Kong. Tuxution
in other jurisdictions is cateutated ot the rades prevailing in the reapentive jurisdictions,
The low cffective lax rate is attiibutuble to the fact that o kubstuntial partion of the Group's profit neither ariscs
in, oo is derived from, Hong Kong and is accordingly sut subject to Hong Kong Profits Tax nnd is not subject 1o
wxation in any other jurigdictions.
2. EARNINGS PLER SHHARE

The: ealanlation of the busic nud dilnted carnings per share is bused on the following duue

2002 200}
HAS 000 HK$'000
Earninpe for the purpose of calenluting baric sarnings per share 170,570 252,579

Kifcet of dilutive potential ordinary shares:
interest on convertibic donds 103
Adjustinent to the shive of resule of « subsidiury hused on dilution

ol iy earnings per shore - (949)
Lurnings for the purpase of culeulating diluted carnings per sharo 170,673 251.630
E————

Number of shares (In Y094}
2002 2001

Weiphted averape nnmber of shures for the purpose of calculating

hasic earnings per shore . s30,01y 471,630
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Liffect of dilutive polentinl ovdinary shares

Oplivas 459 529
Warrants 2,813 2k8°
Convertible bonds 3.646 -
0,918 817 |

Weighted averape number of shares fur the purpake of caleulating

dilufed enrrningr potr shure 537,837 472,447
D R

Diluted cnrnings por shive 31,73 conty 53.26 cenly
R S ———

The weighted averapge number of ordingry shures for the purpoges of calenlating carnings pet shure hux bheen
adjusted for the bonus jssuc of shares on 19 December 2001 and the sharc consotidaiion an 4 May 2002,

FINAL DIVIDEND AND SCRIP DIVIDEND SCHEME

Subject Lo the approval of sharcholders ot the forthcoming Annval General Meeting, the directors
proposed a finnl dividend of 11K2.5 cents per sharc for the year ended 30 June 2002 (2001: HKO.15
cent per share, befare the adjustment for the bonus issue of shares in December 2001 and the share
consolidation in May 2002) (o sharcholders whose nemes appear on the register of members of the
Company on 29 November 2002, Taking into account of the interim dividend of J1IK0.0625 cent per
share (before the adjustment for the share consolidation in May 2002) paid on 14 June 2002, (olal
dividends for the year would amount to HK$23 million, an increase of 13 per cent over HK$16
million of last ycar,

Such final dividend will be satisfied by nllotment of new shures of the Campany, crediled as fully
paid, by way of scrip dividend, with an alternative to the shareholders (o clevl to receive such
dividend (or part thereof) in cash in lieu of such altotment (the “scrip dividend scheme”),

The serip dividend scheme is subject to the granting by the Listing Commitee of The Stock Rxchange
of llong Kong limited of « listing of and permission to deal in the shares to be issucd pursuant
thercto, A circular sciting out the details of the scrip dividend scheme topether with the form of
clection will be sent to the sharcholders of the Company as soon as practicahle,

1t is expected that cerlificates for shiares to be issued under the scrip dividend scheme and dividend
wartants will be despatched (o those entitled thereto on or before 27 January 2003, ;

REVIEW OF OPERATIONS :
The plobul economic climate was extremely challenging during the ycar under review, Continuing ‘
uncertpinties and preoceupation with war talk affected customers’ budgets for new purchasges. China *
oflered n bright spot, marked by the country’s robust cconomic growth,

The Group recorded an audited consolidated turnover for the year ended 30 June 2002 of 11K$1,633
million, a 8 per cent grow(h compared with 11K$1,511 mijllion for the previous year, This slight
wrnover growth was atributed (o the sustained growth in Ching to HK$1,298 mitlion, which necounted
for 80 per cent of total, compared 10 HK$1,177 million of last year. Turnover {rom Burope alimost
remained unchanged ot HK$244 million, representing 1S per cenl of (otal turnover.

Earnings before Interest, Taxation, Depreciation and Amortisution (EBITDA) was IHK$62Y million,
compared with HK$639 million of Tast year. Net profit for the yeur cnded 30 June 2002 woas HK§171
million, compared 10 HK$253 million of Jast year, aud carnings per share was HK32.13 cents. The
Group's profitabilily was affected by depreciation and amortisation of the Group's technology
development, e-commerce and (elecom projects amounting Lo HK$399 miflion and loss of HK$3.9
million arising from impairment of an Interncl-related investment,
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The Tocus during the year was on sccure communications and high valuc-added systems. In light of
ongaing threat of terrorist attacks, there has been a surge in demand for tiphtencd sccurity and defense
quality radio systems by the public as well as the private scetors seross the board,

Meanwhile, sales of wireless systems and solutions (o China rampined strong as caterpriscs are keen
to enhance productivity amd imprave their communications.

Dotuiled description of the Group’s operations will be available in the annual report 1o be issued,

LIQUIDITY AND FINANCIAL RESOURCES

Munapement's attitude townrds linancial planning has always been one of prudence, and throughout
the years, the Group has mmintained a net cash position, As ut 20 Junc 2002, the Group had JIK$626
million made up of deposits, bank halances and cash. The gearing ratio al the year-end wns 0.16
(2007 0.17), which ealculation was based on the Group's tolal horrowings of 11K$465 million (2001:
HK$440 million) and shareholders’ funds of 11K$2,983 million (2001: HK$2,585 million),

Total borrowings comprise bank borrowings of HK$433 millien (2001: HK$411 million); other
borrowings, which represent Block discounting loans, of HK$30 million (2001: HK$27 million); and
obligutions under finance leases of HK$2 million (2001: HK$2 million). The bank borrowings are
mainly vsed as working capita) for the Group. Ninance coats for the your cuded 30 June 2002 amounnicd
to HK$31 million (2001: 11K$41 million).

In May 2002, the Group took advantage of low interesl rates to chter into a subscripiion agreement
with Credit Suissc First Boston (Hong Kong) Limited for the issuc of up 10 US$24 million 1.5 per
cent unlisted and unsecured convertible bonds duc 2005, This has the effect of further cnhancing the
liguidity of the Compuany’s shares,

Barring unforeseen circumstances, manngesnent is confident that the Company has sufficient funds to
meel its daily business operation requirements as well as to finance new product developimenl.

It is the Group's policy (o manage the foreipgn exchange risk directly and nol lo undertake any
speculative derivative unding aclivities. ‘T'o mitigate the forcign exchange risk of the Group arising
from transactions during the normal ¢course of business, managemenlt has cndcavoured to mateh forcign
currency income with expense. Management will cantinue to usc appropriate hedging instrument for
transactions with high cxchunge rate risk,

Ag wt 30 June 2002, certuin band and buildings of the Group with a net book value of HK$9 million
{2001: HK$8 million) were pledged to u bank as security for banking facilitics granied to the Group.

SNARE CAPITAL REORGANISATION

In April 2002, the Company chanped the domicile from the Cayman Islands to Bermuda, and in May
2002, it reorganized its share copital through conselidating 25 shares into one share, followed by the
simultaneous adjustment in nominal value of itz shares to HK$0.10; and change of the board lot sive
to 2,000 new shares, The corpornte excrcise aimed at providing the Cowpany with more flexibility to
raise funds in the equity markat (o seize viable business opportunitics, Before the capital restructuring,
the Company was unable 1o issue new sharcs as share price fell below par.

IHIUMAN RESOLIRCES

As at 30 June 2002, the Group Jircetly employed approximately 459 full time employees. 'The Group
remuncrates its employces buscil on (heir performance, expericnce ad prevailing industry practices,
The Group has also established a share option scheme for its directors and staff, which cxpired in July
2002,
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IROSPECTS

In geographical terms, Clina reaing the Group's largest market. Our carly foray into China in the
late cighties and early ninetics has helped establish oursclves in the world's bhiggest cconomy. Our
focus continucs o be in the IT and wircless arena, targeting atl the four spearhcads, namely Pearl
River Dclia, the Weslern region, Yangtze Busin, and Beijing, where the Group has already established
presence,

Mcanwhile, further sirides will be nade in the direction o sharpeniug our software radio engineering
skills to position ourselves for Tulure-proof wircless communications which can meel the dual challenges
of scamless global coveruge und interface with conlinnously emerping new standards and protocols in
IP-based networks, In shor(, we sec the nexi paradigm shift as from fixed, hardware-intensive radios
to ultiband, multimode, ulli-carrier, softwarc-intensive radios building on & layered combination
of different access technologics that mecl the ullimate demunds of o fully wireless socicty.

CLOSURE OF REGISTER OF MIEMBERS
The regislcr of members of the Compuny will be closed from 25 November 2002 1o 29 Novembor
2002, both days inclusive, during which period no transfer of shares will be cifecled.

In order to qualify for the final dividend and the serip dividend scheme, all transfers of shares
accompanicd by the relevant sharc cerlificates and, in the case of warrantholders, all duly completed
subscription formg accompanied by the relevant warranl certificates and the appropriate subseription
moneys, muxt be Jodged with the Company's branch share repistrars in Hong Kong, Sceretaries Limited
a1 Sth Floor, Wing On Centre, 111 Connaught Road Central, llong Kong by no Liter than 4:00 p.m. on
22 Novcinber 2002,

PUBLICATION O ANNUAL RESULTS ON THE WEBSI'TL O)F THE STOCK EXCHANGE
All information required by paragraphs 45(1) to 45(3) of Appendix 16 Lo the Rules Governing the
Listing of Sceurities on the Stack BExchange will be published on the Stack Exchange's website in duc
caurse.

Ity Order of the Board

Paul KAN Man Lok

Chairman

Jong Kong, 25 October 20002
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE 1S HEREBY GIVEN that the snnunl general meeting of Champion Technology Holdings
Limited (the “Company”) will be held at Rooyn 1702, One Lixchange Square, 8 Connaught Place, Hong
Kong on 29 November 2002 at 10:30 n.m, for the following purposes:

b ‘To receive and consider the audited financial statements and the reports of the directors and
avditors for the year cnded 30 June 2002,

2, To declare a final dividend of HK?,5 cents per share for the year ¢nded 30 June 2002,
1 To elect directors and (o aunthorise the board of dircetors (o fix their remunerntion,
4. To appoint avditors and 10 wuthorise the board of dircclors Lo fix their remunecalion,

I8y Order of the Board
Jennilfer CHEUNG Mef Ha
Company Secretary

liong Kong, 25 October 2002

Principal Qffice:
The Penthouse
Knntone Centre

1 Ning Foan Sireul
Chaiwan

Hong Kong

Nares:!

) A member entitled 1o attend and vale al the meeting convened by the above notice is entiticd 10 appoint proxics to
adend and voue in hix slead. A proxy need not ha & member of the Company. In order to be valid, the form of proxy
must be depoxited ant the Compuony's principal office in [lony Koug apether with a power of attorney or other
wathority, if any. under which it is sipned or a notarinlly certificd copy of that power or anthorily, not legs than 48
hours before the titne for fiolding the meeting or adjovrned mecting.

(2) The wegister of members of the Compuny will be cloged frem 25 Novembier 2002 (o 29 Navember 2002, both duys

inclusive, duaring which period no transier of shares will be effected. In ader 1o qualify for the finul dividend to be
wpproved wt the annual genera] mecting, all wanefers of shares uecompanicd by the velavant share cerlificuies und, in
the ease of warenniholders, #11 didy completed yubseription farms accompinicd by the relevant warrant eertificatos
and the appropriste subseription moneys, muost be lodged with the Company’s Brunch Share Registrars in Hong
Kunp, Scerctaries Limited ot Sth Floor, Wing On Centte, 111 Connunght Koad Central, Hong Kang not lator than

4:N0 p.m. on 22 Navember 2002,

“Please also refer to the published version of this announcement in The Stundard™.

-G -
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= KANTONE HOLDINGS LIMITED

(Incorporated in the Cayman Islands with lindted liability)

2001/2002 FINAL RESULTS ANNOUNCEMENT

SUMMARY OF GROUP RESULTS

The directors of Kantone Holdings Limited (the “Company”) arc pleasced ta announce the
audited results of the Company and its snbsidiarics (the “Group™) for the year cnded 30 Junc
2002 together with the comparative fipurces for the provious ywar as follows:

CONSOLIDATED INCOME STATEMENT

FOR THEYEAR ENDIED 30 JUNE 2002

Turnover
Clast of sales

Gross profit

Guin on disposal of inferexst
in e-commerge projects

Other operating income

Distribution cosls

General and administrative cxpenscs

Deprecintion and minortisation

Research and developnient

Iinpairment lass recognised for investnienty
1 securitics

Profit from operalions
Finauce costs

Profit before taxation
Taxation

Profit before minority interests
Minority intlerests

Net profit for the yeur

NOTES

2002
HK§ 000

722,300

(169,827)

252,533

17,922
7,651
(42,762)
(67,777)
(79,2806)

(6,508)

(3,887)

77,886
(14,552)

63,334
(72)

63,262

63,262

2001
HK$'000

699,790
(430,760)

269,030

16,042
(42,591)
(61,492)
(53,350)

(8,742)

118,897

(16,229)

102,668
(784)

101,884
(52)

101,832
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FROM :
Earninps per share 2
~ Basic 2.85 cents 1.59 conty
D R —
Diluted 2,45 cents 4.51 conts
] L |
NOTES:
1. TAXATION
202 2001
[IK$ 000 K000
The charge {eredil) comprises:
Hong Kong Frofils ‘Tax 13 87
Taxation in other jurisdictions (11) 701
oY 788
Deferred tuxulion 3 (1)
72 784
I
Dong Kong Profity Tux ix caleulated at 16% on the extimated nssesgable profits derived from Hong
Kong. Taxalion in other jurisdictions is calculsted ot (he rates prevailing in the respective jurisdictions.
The low cffeative (ax rate is attributable o the fact that a substantial postion of e Group's profit
neither avises in, nor jg derived from, Hong Kong and is accordingly not subjeet 1o Hong Kang, Profits
Tax and ix pot subject 1o (axation in any nihier jurisdictions,
2, EARNINGS PER SHARE

The caleulation of the busic and dilnted carnings per shure iy bused vn the follnwing data;

2002 2001
11K 8000 11K¥' 000

Earaings for the purpose of caleulating baric and diluted
carnings per shaves 63,262 101,832

Number of sharves
2002 2001

Weighted sverage number of shures for the purposc

of calculating, haxic carnings per shure 2,220.9061,752 2.220,061,752
Potentinl dilutive shares issvable under the

Company's share option scheme - 36,199,980

Weightcd average number of shares far the
purpoese of caleulaling diluted carnings per share 2,220,901,752 2,257.461,732
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The weiphted average numbuer of ordinary shares for the purposcs of caleulating carnings per share lins
been adjusted far the bonus issue on 30 Navamber 2001,

There was no dilution effect on curnings pere ghare as there were no dilutive potentia) ordinary sharck
in issue in the current year.

FINAL DIVIDEND

In order to conscrve cash for the Group's product development, the directors do not reeommend
the payment of final dividend for the year ended 30 June 2002 to the sharcholders (2001 nil),

REVIEW OF OPERATIONS

It was vertainly a tough year for the telecommunications industry. The Group's resulis were
mixcd. Furopean customers continued to defer new purchascs and slowed their speading. On
the other hand, demund in China remaing strong us corporales and government enferpriscs set
aside budpets to upgrade their IT and telecom infrastrocture in order to enhance productivity.,
The demand for wircless equipment and integrated messaging solutions was particulaily strong,.

The Group recorded andited consolidated turnover for the yedr epded 30 June 2002 of 11K$722
million, an improvement ol 3 per cent over HK$700 million of the previous ycar, Earnings
before Interest, Taxation, Depreciation und Amortisation (EBITDA) was 11K$157 million,
compared with HK$172 million of 1ast year. Nel profit for the year was HK$63 million,
compared to HK$102 million of last year. Eurnings per sharc was 1TK2.85 cents.

Income from China market registered o clight inerease of 4 per cent, accounting for 63 per
cent of the Group's turnover. uropenn sales continued to be affected by markel uncertainty.
In somec cases, we were forced (o rencgotiate and postpone planned delivery schedules. As a
result, Buropcan sales rccorded a njld decrense to HK$222 million, accounting for 31 per

cent of the Group’s turnover, compared with HK$224 million and 32 per cent for last year.

The Group's resnlts were also affected by depreciation and amoriisation of its technology
development and c-commerce capital assets amounting 1o HK$79 million; and a loss of
JIK$3,9 million arising from the impairment of an Internet-related investment. The quality of
these assets remains bigh, and some of these have already evolved into revenuve-gencrating
businesses,

The Group has maintained its leadership position as provider of mission eritical communications
services for the emerpency and rescue services sectors. During the period, il supplied the first
ever fully nutomated electronic breathing apparatus contro) system for fire fighlers. The new
system uses intrinsicatly safe yadio (ransceivers for two-way communication of essential safety
information hetween individual fire fighters and the Entry Contral Officer, allowing exact
monitoring of crew fron outside the scenc. Thesc systems have become an attractive option
since the 911 incident,

Detaited description of the Group’s operations will be available in the annual report to be
issned,
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LIQUIDITY AND FINANCIAL RESOURCES

The Group continued to maintain a policy of financial prudence, and it has kept a net cash
position, As at 30 June 2002, the Group had HK$160 million made up of deposits, bank
balances and casl. The gearing ratio wt the year end was 0.3 (2001: 0.3), which calculalion
was baxed on the Group's wtal borrowings of 11K$199 million (2001: NK$180 million) and
sharcholders” funds of HK$061 million (2001 HK$594 mitlion).

Totul borrowings comprised bank borrowings of HK$167 million (2001; HK$151 million);
vther borrowings, which represent block discounting loans, of 1TK$30 million (2001: TIK $27
million); and obligations under finance leases of HK$2 million (2001: 11K $2 mnillion). The
bank borrowings were mainly used as working capital for the operations of the Group. Finance
costs Tor the year ended 30 June 2002 amounted to TTK$1S million (2001: 11IK$16 million).

Taking into account its inlcrnal resources and available banking facilitics, the Group has
sufficient financial resources for its working capital requirement. Alternatively, given the
current low interest rate environment, the Group may consider other nicans of financing most
appropriate (o ils reguircments.

1t is the Group’s policy to manage the foreigh exchange risk directly and not to undertake any
speculative derivative trading activitics, To mitigate the foreign cxchange risk of the Group
arising from ransactions during the normal course ol business, management has cndeavoured
la match foreign cwrrency income with expense, Management underinkes to continue to use
appropriate hedging instrument for transactions with high ¢xchianpe rate risk.

As al 30 Junc 2002, cerlain Jand and buildings of the Group with 4 net book valuc of ITK$9
million (2001: HK$8 million) were pledged to a bank as seourity for banking facilitics granted
to the Group,

HUMAN RESOURCES

As a1 30 Junc 2002, the Group dircetly ecmployed approximatcly 324 ecmployees. ‘I'he Group
remunerates its employces based on their perforinance, expericnce, and provailing industry
practices. The Group has also established a share option scheme for its divectors und staff,

I'ROSPLECTS

The weak ceonomy is abviously allecting cusiomer purchases. We expect to sce {urther industry
consolidation in the coming year, Our plan for 2003 and beyond is to loverage the cost
advantapes in China by expunding vur business there for niche products such as emergency
communications systems and spark-proof intrinsically safe devices, which are in demand in
Ching and many of the global markets.

#7990 P.11/14
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PUBLICATION OF ANNUAL RESULTS ON THE WEBSITE OF THE STOCK
LXCHANGE OF IIONG KONG LIMYTED

All information required by paragraphs 45(1) to 45(3) of Appendix 16 10 the Rules Governing
the Tisting of Sceuritics on The Stock Excliunge of Hong Kong Limited (1he “Stock Bxchange')
will he published on the Stock Exchange’s website in due coursc.

Ry Qrder of the Doard
Paul KAN Man Lok
Chairman

Nong Kong, 25 October 2002,
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FROM

NOTICE OF ANNUAIL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the annual gencral mecting of Kantone Holdings Limited
(the “Company”) will be held at Room 1702, One Exchange Square, 8 Connaught Place,

Hong Kong on 29 November 2002 at 10:15 a.m. for the following purposes:

1. To receive and consider the audited financial statements and the reparts of the directors !
and auditors for the year ended 30 Junc 2002, : |

2. To clcet directors and to authorise the board of directors {o {ix their remunceration,

3. To appoint auditors and to authorise the board of directors to Fix their remuncration.

Ry Order of the Board
Michcelle CHEUNG Kej Yim
Campany Secretary

Ilong Kong, 25 October 2002

Principal Office:
Sth Floor
Kantone Centre

1 Ning I'vo Streef
Chaiwan

ITong Kong

Note; A member entitled (o attend and vote at the mceeting convened by the ubave notice is entitled 1o
appoint proxies 1o aticwd and, in the event of u pall, vote in his xiead, A proxy need nof be &« member
of the Company, In order 1o be valid, the form of proxy must be deposited at the Company's principal
officc in Jlong Kong topether with a power of allorney or othicr nulhority, if any, under which it ix
signed or 4 notarially ccrtificd ¢opy of that power ar anthority, nat less than 48 hours before the time

fur holding the: juecting or adjourned meeting.

“Please algo refer to the published version of this anncuncement in The Standard™.
P
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KANTONE HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited linhility)
(the “Company”)

ANNOUNCEMEN'T
The board of dircctors of the Company announces that on 25 Qctober 2002:
1. My Fung Kin Leung was appointed as an executive dircetor of the Company; and

2. My. Michael Walker resigned as an executive direclor of the Company.

By order of the Board
Michelle CHEUNG Kei Yim
Company Sccretary

Hong Kong, 25 October 2002

“Plcasc also refer to the published version of this announcement in The Standard™.




